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HQJDJHG LQ DJULFXOWXUH� 0RVW SHRSOH OLYLQJ LQ WKH FRXQWU\
V 6RXWKHUQ
SDUW DUH VXEVLVWHQFH IDUPHUV� 7KHVH IDUPHUV DUH WKH RQHV ZKR SURGXFH
ERWK IRRG FURSV DQG FDVK FURSV IRU WKH QDWLRQ� ,Q WKLV VWXG\� WKH
DXWKRUV H[DPLQHG KRZ FRRSHUDWLYH VRFLHWLHV KDYH VHUYHG DV
DOWHUQDWLYH IXQGLQJ VRXUFHV IRU IDUPHUV� 7KHUHE\ SURPRWLQJ
DJULEXVLQHVV� SRYHUW\ DOOHYLDWLRQ� DQG UXUDO GHYHORSPHQW� 7KH VSHFLILF
REMHFWLYH ZDV WR H[DPLQH WKH H[WHQW WR ZKLFK FRRSHUDWLYH VRFLHWLHV
KDYH JUDQWHG FUHGLW IDFLOLWLHV WR IDUPHUV DQG VPDOO�VFDOH HQWHUSULVHV�
%RWK SULPDU\ DQG VHFRQGDU\ GDWD ZHUH XVHG� 7KH ILQGLQJV VKRZ WKDW
PRUH WKDQ �� SHUFHQW RI WKH 1LJHULDQ SRSXODWLRQ OLYHV LQ UXUDO DUHDV
DQG LV HQJDJHG LQ DJULFXOWXUDO DQG DOOLHG EXVLQHVVHV� 7KH IDUPHUV IDFH
WZR PDMRU FRQVWUDLQWV� DFFHVV WR FUHGLW IDFLOLWLHV DQG D QHHG IRU
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7KHUHE\ UHGXFLQJ XQHPSOR\PHQW DQG LQFUHDVLQJ WKH FRXQWU\
V JURVV
GRPHVWLF SURGXFW�

.H\ZRUGV�

$JULFXOWXUH�
)LQDQFH�
5XUDO $UHD�
%DQNLQJ�
(FRQRPLF *URZWK

&RQIOLFW RI ,QWHUHVW�

1RQH

)XQGLQJ�

1RQH

&RUUHVSRQGLQJ $XWKRU� 2FKXNR 6DPXHO $ODJED� 'HQQLV 2VDGHED\ 8QLYHUVLW\� $VDED� 'HOWD 6WDWH� �������
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� 2FKXNR 6DPXHO $ODJED� -R\ 2FKXNR (GKHNX
7KLV LV DQ RSHQ DFFHVV DUWLFOH XQGHU WKH && %<�6$ ��� LQWHUQDWLRQDO OLFHQVH�

�� ,QWURGXFWLRQ
$JULFXOWXUH LV D PDMRU GHWHUPLQDQW LQ WKH HFRQRPLF JURZWK RI PDQ\ QDWLRQV� HVSHFLDOO\ WKH HPHUJLQJ
HFRQRPLHV� 7KH ILUVW VWHS WRZDUG VXVWDLQDEOH HFRQRPLF JURZWK LV WKH DELOLW\ RI D QDWLRQ WR IHHG LWV FLWL]HQU\�
RWKHUZLVH NQRZQ DV HFRQRPLF LQGHSHQGHQFH´ LQ SROLWLFDO SDUODQFH� $JULFXOWXUH KDV EHHQ WKH PDLQ GULYHU RI
WKH 1LJHULDQ HFRQRP\ IURP WKH FRORQLDO HUD XS WLOO ���� ZKHQ SHWUROHXP WRRN RYHU�
,Q WKH GD\V RI DJULFXOWXUH� DV WKH VRXUFH RI WKH QDWLRQ¶V ZHDOWK� HDFK UHJLRQ VSHFLDOLVHG LQ SURGXFLQJ RQH FDVK
FURS RU WKH RWKHU� 7KHUH ZDV KHDOWK\ FRPSHWLWLRQ DPRQJ WKH UHJLRQV� &URSV SURGXFHG E\ WKH YDULRXV UHJLRQV
ZHUH WKH SULGH RI WKH QDWLRQ� 7KH :HVWHUQ UHJLRQ VSHFLDOLVHV LQ WKH SURGXFWLRQ RI FRFRD DQG NROD QXWV� 7KH
SURFHHGV IURP &RFRD ZHUH XVHG WR EXLOG WKH SUHVWLJLRXV &RFRD KRXVH ,EDGDQ�
6LPLODUO\� WKH (DVWHUQ UHJLRQ VSHFLDOLVHG LQ SURGXFLQJ 3DOP 2LO DQG 3DOP .HUQHO� ZKLOH WKH 0LG�:HVWHUQ
UHJLRQ ZDV D PDMRU SURGXFHU RI 5XEEHU DQG 7LPEHU� 7KH 1RUWKHUQ UHJLRQ ZDV LQFOXGHG� WKH\ ZHUH PDMRU
SURGXFHUV RI FRWWRQ DQG JURXQGQXWV� 7KDW ZDV ZKHQ WHUPV VXFK DV WKH .DQR *URXQGQXW 3\UDPLG ZHUH
SRSXODULVHG DQG ZHUH D VRXUFH RI SULGH IRU WKH QDWLRQ�
,Q OLNH PDQQHU� IDUPHUV LQ 6RXWKHUQ 1LJHULD VSHFLDOLVHG LQ WKH SURGXFWLRQ RI GLIIHUHQW FURSV� 7KH IDUPHUV DUH
WKH RQHV ZKR SURGXFH WKH QDWLRQ
V IRRG UHTXLUHPHQWV� 7KLV XQGHU�VFRUH WKH LPSRUWDQW UROHV RI IDUPHUV LQ
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1LJHULDQ VRFLHW\� +RZHYHU� WKH PDLQ FRQVWUDLQW RI IDUPHUV LQ FDUU\LQJ WKLV QDWLRQDO GXW\ LV ILQDQFH�
&RQYHQWLRQDO EDQNV DUH XQZLOOLQJ WR JUDQW WKH IDUPHUV FUHGLW IDFLOLWLHV GXH WR WKHLU ODFN RI FROODWHUDO VHFXULWLHV
XVXDOO\ GHPDQGHG E\ EDQNV EHIRUH ORDQ DSSURYDO� &RQVHTXHQWO\� WKH IDUPHUV DUH FRPSHOOHG WR ORRN IRU
DOWHUQDWLYH VRXUFHV RI IXQGLQJ� 7KH &RRSHUDWLYH 6RFLHWLHV KDYH UHVSRQGHG SRVLWLYHO\ WR WKH IDUPHUV
 GHPDQG
IRU IXQGLQJ�
7KH JHQHUDO REMHFWLYH RI WKLV UHVHDUFK LV WKH H[DPLQDWLRQ RI FRRSHUDWLYH VRFLHWLHV DV D FDWDO\VW IRU
DJULEXVLQHVV DQG UXUDO GHYHORSPHQW� ZKLOH WKH VSHFLILF REMHFWLYH LV WR DQDO\VH WKH H[WHQW WR ZKLFK FRRSHUDWLYH
VRFLHWLHV KDYH H[WHQGHG FUHGLW IDFLOLWLHV WR IDUPHUV DQG VPDOO�VFDOH EXVLQHVV HQWHUSULVHV IURP ���� WR �����
7KHUH DUH VLPLODU VWXGLHV RQ FRRSHUDWLYH VRFLHWLHV LQ 6RXWKHUQ 1LJHULD� 0RVW VWXGLHV DUH RQ FRRSHUDWLYH
PRYHPHQW� W\SHV RI FRRSHUDWLYHV� DQG KRZ FRRSHUDWLYHV DVVLVW PHPEHUV LQ PDUNHWLQJ WKHLU SURGXFWV� 7R WKH
EHVW RI WKH UHVHDUFKHU¶V NQRZOHGJH� QRQH RI WKH VWXGLHV KDV H[DPLQHG WKH H[WHQW WR ZKLFK FRRSHUDWLYH
VRFLHWLHV KDYH JUDQWHG FUHGLW IDFLOLWLHV WR WKHLU PHPEHUV WR HQKDQFH WKH SURGXFWLRQ RI JRRGV DQG VHUYLFHV�
7KHUHE\ FRQWULEXWLQJ WR WKH JURZWK RI WKH *URVV 'RPHVWLF 3URGXFW�
6LPLODUO\� 2JXQPX\LZD DQG 2OXZDVDQ\D $ODGHJRUR\H ������ RSLQH WKDW VPDOO�VFDOH EXVLQHVVHV LQ
$JULFXOWXUH� &RPPHUFH� 0DQXIDFWXULQJ� DQG 6HUYLFHV DUH WKH PDLQ GULYHUV RI WKH 1LJHULDQ HFRQRP\� MXVW OLNH
DQ\ RWKHU HPHUJLQJ HFRQRPLHV� 7KH\ DUH D VRXUFH RI HFRQRPLF JURZWK DQG GHYHORSPHQW� 7KH DXWKRUV VWDWHG
WKDW SUHYLRXV VFKHPHV IDLOHG� VXFK DV WKH 0DQGDWRU\ 0LQLPXP &UHGLW $OORFDWLRQ E\ EDQNV WR VPDOO
HQWHUSULVHV DQG WKH :RUOG %DQN 6PDOO DQG 0HGLXP (QWHUSULVHV� GHVLJQHG WR IXQG WKH VHFWRU� 7KLV OHDYHV
FRRSHUDWLYH VRFLHWLHV DV WKH RQO\ YLDEOH IXQGLQJ VRXUFH IRU WKHVH EXVLQHVVHV�
,W KDV EHHQ DUJXHG WKDW DERXW �� SHUFHQW RI WKH ZRUNLQJ SRSXODWLRQ LQ 1LJHULD LV HQJDJHG LQ DJULFXOWXUH DQG
DOOLHG EXVLQHVVHV� ,Q WKLV VWXG\� WKH DXWKRUV EULQJ WR WKH IRUH WKH UROH RI FRRSHUDWLYH VRFLHWLHV DV D PDMRU
VRXUFH RI ILQDQFH IRU IDUPHUV DQG VPDOO DQG PHGLXP�VFDOH HQWUHSUHQHXUV� )DUPHUV DUH PDLQO\ EDVHG LQ WKH
UXUDO DUHDV LQ 6RXWKHUQ 1LJHULD� DQG WKH\ ODFN DFFHVV WR EDQNLQJ VHUYLFHV� 7KH\ DOVR ODFN FROODWHUDO VHFXULWLHV�
ZKLFK DUH GHPDQGHG E\ EDQNV PDLQO\ EDVHG LQ WKH FLWLHV EHIRUH JUDQWLQJ ORDQV�
�� /LWHUDWXUH 5HYLHZ
7KLV VHFWLRQ UHYLHZHG H[WDQW OLWHUDWXUH DFFRUGLQJ WR WKH VWXG\
V REMHFWLYH�
2MHODGH� 2MHOHNH� $MD\L� 6LNLUX� HW DO� ������ SRVLW WKDW FRRSHUDWLYH VRFLHWLHV DUH VHW XS VSHFLILFDOO\ WR SURWHFW
PHPEHUV
 LQWHUHVWV� 7KXV� WKHVH RUJDQLVDWLRQV DLP WR UHGXFH SRYHUW\ LQ WKH UXUDO DUHDV� %DVHG RQ WKHLU VWXG\ RI
&KDULW\ &RRSHUDWLYH 6RFLHW\ LQ 6DNL� D VXEXUE LQ 2\R 6WDWH� 1LJHULD� WKH\ DUJXH WKDW SRRU SHRSOH ODFN
LQGHSHQGHQFH� SRZHU� DQG YRLFH� +HQFH� WKH SRRU EHFRPH YXOQHUDEOH DQG FDQ HDVLO\ EH XVHG DV D SROLWLFDO WRRO
WR FRPPLW KDYRF� HVSHFLDOO\ LQ UXUDO DUHDV ZKHUH WKH OHYHO RI SRYHUW\ LV YHU\ KLJK� 0RVW SDOOLDWLYH PHDVXUHV
SXW LQ SODFH E\ WKH JRYHUQPHQW KDYH QRW EHHQ HIIHFWLYH EHFDXVH WKH\ DUH KLMDFNHG DW WKH WRS E\ SULYLOHJHG
1LJHULDQV� DV VXFK� WKH\ GR QRW UHDFK WKH WDUJHW DXGLHQFH� &RRSHUDWLYH VRFLHW\� WKHUHIRUH� LV D WRRO WR PLWLJDWH
SRYHUW\ LQ UXUDO DUHDV DQG DFWLYDWH WKH HFRQRPLF SRWHQWLDO RI WKH SRRU� 0HPEHUV FDQ EHQHILW IURP JRYHUQPHQW
SURJUDPV GHVLJQHG WR DOOHYLDWH SRYHUW\ E\ MRLQLQJ FRRSHUDWLYHV� $OVR� WKH VPDOO�VFDOH IDUPHUV FDQ KDYH WKH
DGYDQWDJH RI PDUNHWLQJ WKHLU FURSV DV D JURXS� WKHUHE\ JLYLQJ WKHP EHWWHU EDUJDLQLQJ SRZHU� 7KH DXWKRUV WKHQ
HQMRLQ PHPEHUV RI WKH 6DNL FRPPXQLW\� ZKHUH WKH FKDULW\ FRRSHUDWLYH VRFLHW\ LV ORFDWHG� WR MRLQ FRRSHUDWLYHV�
$NDQQL� 2OXPLGH�2MR� 2\HWRNL� $� HW DO� ������ H[DPLQHG WKH LPSDFW RI FRRSHUDWLYH VRFLHWLHV RQ UXUDO
IDUPLQJ LQ WKH ,GR /RFDO *RYHUQPHQW $UHD RI 2\R 6WDWH� 1LJHULD� 7KH DXWKRUV DUJXHG WKDW PRUH WKDQ ��
SHUFHQW RI WKH 1LJHULDQ SRSXODWLRQ OLYHV LQ UXUDO DUHDV� 7KH\ IXUWKHU DUJXHG WKDW DERXW �� SHUFHQW RI WKH ORFDO
JRYHUQPHQW ODQG LV DYDLODEOH IRU IDUPLQJ� 7ZR PDMRU FKDOOHQJHV IDFHG E\ WKH IDUPHUV ZHUH WKH QHHG IRU PRUH
DFFHVV WR FUHGLW IDFLOLWLHV DQG DSSURSULDWH WHFKQRORJ\� 7KH ILQGLQJV VKRZ WKDW �� SHUFHQW RI WKH IDUPHUV JHW
WKHLU IXQGLQJ WKURXJK SHUVRQDO VDYLQJV� ZKLOH �� SHUFHQW JHW LW IURP FRRSHUDWLYH VRFLHWLHV� $QG ���� SHUFHQW
RI WKH IDUPHUV JRW ORDQV RI OHVV WKDQ 1������ �)LIW\ 7KRXVDQG 1DLUD 2QO\� IURP IRUPDO ILQDQFLDO LQVWLWXWLRQV
VXFK DV &RPPHUFLDO EDQNV� $JULFXOWXUDO EDQNV� DQG 0LFURILQDQFH EDQNV� 7KH FRRSHUDWLYH ORDQV ZHUH
VLJQLILFDQW WR WKH IDUPHUV¶ VXFFHVV LQ WKH ,GR /RFDO *RYHUQPHQW $UHD RI 2\R 6WDWH� 1LJHULD�
$GHNXOH� 2OD� 2JXQULQDGH� DQG 2GHEXQPL ������ VWXGLHG WKH UROH RI FRRSHUDWLYH VRFLHWLHV LQ DGYDQFLQJ VPDOO
DQG PHGLXP HQWHUSULVHV LQ 2VXQ 6WDWH� 1LJHULD� 7KH UHVHDUFKHUV SRVLW WKDW HFRQRPLF LQVXIILFLHQF\ DQG VRFLDO
LQDGHTXDFLHV OHG WR WKH IRUPDWLRQ DQG LQFUHDVH RI YDULRXV FRUSRUDWH VRFLHWLHV� 7KH\ RSLQHG WKDW LW LV HDVLHU IRU
SHRSOH WR FRPH WRJHWKHU DQG ILQDQFH WKHLU EXVLQHVVHV WKURXJK D FRRSHUDWLYH VRFLHW\� 7KH\ GHVFULEH
FRRSHUDWLYH VRFLHW\ DV D IRUP RI EXVLQHVV HQWHUSULVH ZKHUH D JURXS RI SHUVRQV ZLWK FRPPRQ LQWHUHVWV MRLQWO\
GHFLGH WR HVWDEOLVK DQ HQWHUSULVH WR DGYDQFH WKHLU HFRQRPLF LQWHUHVW LQ IDUPLQJ� EX\LQJ DQG VHOOLQJ JRRGV�
FUHGLW� DQG WKULIW IRU WKH EHQHILW RI PHPEHUV� 7KH\ DVVHUW WKDW VPDOO DQG PHGLXP HQWHUSULVHV �60(V� LQ PDQ\
HPHUJLQJ HFRQRPLHV QHHG DFFHVV WR ILQDQFH IURP FRQYHQWLRQDO ILQDQFLDO LQVWLWXWLRQV� 7KH ILQGLQJV VKRZ WKDW
DQ DJULEXVLQHVV FRRSHUDWLYH VRFLHW\ ZDV IRXQGHG LQ 2VXQ 6WDWH LQ ����� $OO WKH PHPEHUV ZHUH IDUPHUV� ILYH
RI WKHP EHLQJ H[SHUWV LQ IDUPLQJ� 7KH REMHFWLYHV ZHUH�
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L� 7R DVVLVW PHPEHUV ILQDQFLDOO\ DQG H[FKDQJH LGHDV RQ DJULEXVLQHVV SUDFWLFHV
LL� 7R LGHQWLI\ LQGLYLGXDO EXVLQHVV FKDOOHQJHV DQG SURIIHU VROXWLRQV
LLL� 7R SURWHFW WKHLU FRPPRQ LQWHUHVW
6LPLODUO\� 2JXQPX\LZD� 2OXZDVDQ\D� DQG $ODGHJRUR\H ������ SRVLW WKDW PDQ\ VPDOO EXVLQHVV HQWHUSULVHV
FKDUDFWHULVH WKH 1LJHULDQ HFRQRP\� $Q DGHTXDWH VRXUFH RI ILQDQFH LV UHTXLUHG IRU WKH HQWHUSULVHV WR IXQFWLRQ
SURSHUO\� +RZHYHU� FRQYHQWLRQDO EDQNV DUH XQZLOOLQJ WR H[WHQG FUHGLW IDFLOLWLHV WR WKLV VHW RI HQWHUSULVHV�
KHQFH� WKH JRYHUQPHQW KDV HVWDEOLVKHG DOWHUQDWLYH IXQGLQJ VRXUFHV� 7KH JRYHUQPHQW
V PRVW DPELWLRXV PRYH
ZDV WKH HVWDEOLVKPHQW RI WKH 6PDOO DQG 0HGLXP (QWHUSULVH 'HYHORSPHQW $JHQF\ �60('$1� WR IDFLOLWDWH
DFFHVV WR FUHGLW� WHFKQRORJ\� DQG PDUNHWV IRU 6PDOO DQG 0HGLXP (QWHUSULVHV �60(V�� 7KH ZULWHU DUJXHG WKDW
PDQ\ EHOLHYH JRYHUQPHQW HIIRUWV FRXOG KDYH \LHOGHG WKH GHVLUHG UHVXOW�
)XUWKHUPRUH� FRQVLGHULQJ WKH ODUJH GRPHVWLF PDUNHW DQG DYDLODELOLW\ RI UDZ PDWHULDOV LQ 1LJHULD� VPDOO� DQG
PHGLXP�VFDOH HQWHUSULVHV KDYH \HW WR IDUH ZHOO UHJDUGLQJ PDQXIDFWXULQJ� SURGXFW YDOXH�DGGHG� RU
HPSOR\PHQW� (TXDOO\� WKH DJULFXOWXUDO VHFWRU KDV \HW WR SHUIRUP ZHOO VLQFH WKH FRXQWU\ VWLOO VSHQGV PLOOLRQV RI
GROODUV RQ IRRG LPSRUWDWLRQ \HDUO\� 7KH SRRU SHUIRUPDQFH RI VPDOO DQG PHGLXP�VFDOH HQWHUSULVHV KDV PDGH
DOWHUQDWLYH IXQGLQJ VRXUFHV LPSHUDWLYH� 2QH VXFK ILQDQFLDO LQVWLWXWLRQ LV WKH 7KULIW DQG &UHGLW &RRSHUDWLYH
6RFLHW\� ,W LV DQ LQGHSHQGHQW ERG\ ZKRVH PHPEHUVKLS LV YROXQWDU\� ,W LV DQ DVVRFLDWLRQ RI SHRSOH ZLWK
FRPPRQ LQWHUHVWV� DQG HDFK PHPEHU KDV RQH YRWH� LUUHVSHFWLYH RI WKH PHPEHU¶V ILQDQFLDO VWDQGLQJ�
0D]]DURO DQG .UHVOLQJ ������ SRVLW WKDW FRRSHUDWLYH DQG PXWXDO HQWHUSULVHV �&0(� DUH D IRUPLGDEOH IRUP RI
EXVLQHVV WKDW KDV JUHDWO\ FRQWULEXWHG WR $XVWUDOLD
V HFRQRPLF GHYHORSPHQW� ,Q D VXUYH\ RI ����� DFWLYH &0(V�
���� SHUFHQW ZHUH FRRSHUDWLYH VRFLHWLHV� ZKLOH ���� SHUFHQW ZHUH PXWXDO HQWHUSULVHV� 2WKHUV ZHUH ��� SHUFHQW
IULHQGO\ VRFLHWLHV� DQG � SHUFHQW ZHUH PHPEHU�RZQHG VXSHU DQQXODWLRQ IXQGV� 7KHVH LQVWLWXWLRQV KDYH D WRWDO
PHPEHUVKLS EDVH RI RYHU �� PLOOLRQ DQG JHQHUDWH UHYHQXH RI RYHU ��� ELOOLRQ DQQXDOO\ ZLWK DQ DVVHW EDVH RI
RYHU ������ ELOOLRQ� 7KH\ HPSOR\ D PLQLPXP RI ������ SHRSOH� 7KH OLQH RI EXVLQHVV FXW DFURVV QHDUO\ DOO
LQGXVWULDO DQG VHUYLFH VHFWRU PHPEHUV DUH RIIHUHG PDQ\ HFRQRPLF DQG VRFLDO EHQHILWV�
$NHUHOH� ,ORUL� )DGLSH� 2OXZDVDQ\D� HW DO ������� VWXGLHG WKH HIIHFWV RI FRRSHUDWLYH ORDQV RQ VPDOO�VFDOH ILVK
IDUPLQJ EXVLQHVV LQ 2\R 6WDWH� 1LJHULD� 7KH DXWKRUV DUJXHG WKDW ILVK IDUPLQJ LV D SURILWDEOH EXVLQHVV DQG
VKRXOG EH HQFRXUDJHG� %HVLGHV� ILVK IDUPLQJ HPSOR\V XS WR WHQ PLOOLRQ SHRSOH LQ $IULFD DQG VHUYHV DV DQ
LPSRUWDQW VRXUFH RI SURWHLQ IRU WZR KXQGUHG PLOOLRQ SHRSOH� $PRQJ WKH VWXGLHG SRSXODWLRQ RI ILVK IDUPHUV�
����� ZHUH FRRSHUDWLYH PHPEHUV� ZKLOH ����� KDG FRRSHUDWLYH VRFLHWLHV DV WKHLU PDMRU VRXUFH RI IXQGV�
,W ZDV REVHUYHG WKDW WKH FRRSHUDWLYH VRFLHWLHV ZHUH DFWLYH LQ WDNLQJ FDUH RI WKH HFRQRPLF DQG VRFLDO QHHGV RI
WKHLU PHPEHUV� IROORZLQJ WKH SULQFLSOHV RI FRRSHUDWLYH PRYHPHQW� 7KH ILQGLQJV VKRZHG WKDW IDUPHUV ZKR
EHORQJ WR FRRSHUDWLYHV KDG ODUJHU ILVKSRQGV� SURGXFHG PRUH ILVK� DQG KDG D KLJKHU UDWH RI SURILW WKDQ IDUPHUV
ZKR GR QRW EHORQJ WR FRRSHUDWLYHV� )DUPHUV ZKR EHORQJHG WR FRRSHUDWLYH VRFLHWLHV DOVR KDG D KLJKHU VWDQGDUG
RI OLYLQJ� &RQFOXVLYHO\� PRUH IDUPHUV LQ 2\R 6WDWH ZHUH HQFRXUDJHG WR MRLQ FRRSHUDWLYHV WR EHQHILW IURP WKH
GLYLGHQGV WKHUH�
6LPLODUO\� 5LEDV� 3HGURVR� 9DUJDV� 3LFLQLQ� DQG )UHLWDV -XQLRU ������� H[DPLQHG FRRSHUDWLYH RUJDQL]DWLRQV
DQG WKHLU FKDUDFWHULVWLFV LQ HFRQRPLF DQG VRFLDO GHYHORSPHQW� 7KH\ RSLQHG WKDW FRRSHUDWLYHV VWULNH D EDODQFH
EHWZHHQ WKH HFRQRPLF DQG VRFLDO GHYHORSPHQW RI WKHLU PHPEHUV� ZLWK D FRPPRQ JRDO RI ZHOO�EHLQJ� 7KH
DXWKRUV DUJXHG WKDW WKH HFRQRPLF DFWLYLWLHV RI FDSLWDOLVP FRPSHOOHG SHRSOH WR ORRN IRU DOWHUQDWLYH VRXUFHV RI
VXUYLYDO� (YHQWXDOO\� SHRSOH RUJDQL]HG WKHPVHOYHV LQWR FRRSHUDWLYHV DV D PHDQV RI DGYDQFLQJ WKHLU HFRQRPLF
IURQWLHUV� 8WLOL]LQJ FRRSHUDWLRQ� WKH\ FDQ WDNH FDUH RI WKHLU EDVLF QHHGV� DV ZHOO DV KDYH IXOO IUHHGRP LQ WKH
SURGXFWLRQ RI JRRGV DQG VHUYLFHV�
)XUWKHUPRUH� LQGXVWULDOL]DWLRQ KXUW ZRUNHUV� DV WKH\ ZHUH WUHDWHG ZLWKRXW UHJDUG� 7KH ZRUNIRUFH ZDV
H[SORLWHG DQG VXEMHFWHG WR YDULRXV IRUPV RI PLVWUHDWPHQW E\ WKH HPSOR\HUV� 7KH ZRUNHUV
 KXPDQ ULJKWV ZHUH
YLRODWHG� WKH\ KDG QHLWKHU HFRQRPLF QRU VRFLDO LQGHSHQGHQFH� 6RPH RI WKH ZRUNLQJ FODVV UHVLVWHG DQG UHYROWHG
DJDLQVW WKH LQMXVWLFHV EHLQJ PHWHG RXW WR WKHP� &RQYHUVHO\� WKH VHW RI ZRUNHUV ZKR UHYROWHG DJDLQVW WKH XQMXVW
V\VWHP VWDUWHG ORRNLQJ IRU D PRUH KXPDQH DQG HTXLWDEOH WUHDWPHQW� FXOPLQDWLQJ LQ WKH FRRSHUDWLYH PRGHO�
7KH ODERXU XQLRQV WKHQ IRXQG VRODFH LQ FRRSHUDWLYHV� DV LW JDYH WKHP WKH IUHHGRP WR RZQ EXVLQHVV HQWHUSULVHV
DQG WR ZRUN DW WKHLU FRQYHQLHQFH�
�� 0HWKRG
7KLV VWXG\ IRFXVHV RQ WKUHH UHJLRQV RI 6RXWKHUQ 1LJHULD ZKLFK H[LVWHG EHIRUH WKH FUHDWLRQ RI VWDWHV LQ �����
7KHVH UHJLRQV DUH WKH :HVWHUQ UHJLRQ� 0LG�:HVWHUQ UHJLRQ� DQG (DVWHUQ UHJLRQ� 7ZHQW\�IRXU IDUPHUV ZKR
FXOWLYDWH GLIIHUHQW FURSV ZHUH LQWHUYLHZHG� (LJKW IDUPHUV ZHUH FKRVHQ IURP HDFK RI WKH WKUHH ROG UHJLRQV LQ
WKH 6RXWK� 6HFRQGDU\ GDWD ZHUH DOVR FROOHFWHG IURP YDULRXV VRXUFHV WR FRPSOHPHQW WKH SULPDU\ GDWD� 7KH
GDWD ZHUH VRUWHG� FODVVLILHG� DQDO\VHG� DQG LQWHUSUHWHG� )URP WKH OLWHUDWXUH VXUYH\� WKH SULPDU\ GDWD FROODWHG�
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WKH DXWKRUV GHULYHG WKH FRQWULEXWLRQ RI FRRSHUDWLYH VRFLHWLHV WR WKH DJULFXOWXUDO VHFWRU DQG VPDOO�VFDOH
EXVLQHVVHV LQ 6RXWKHUQ 1LJHULD�

7DEOH �� '(/68 03& 6RFLHW\ 2SHUDWLRQ ���� WR ����
<HDU 0HPEHUVKLS 6DYLQJV /RDQ 'LVEXUVHPHQW 'LYLGHQG
���� ��� ���������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
���� ��� ����������� ���������� ���������
6RXUFH� 9DULRXV $QQXDO 5HSRUWV RI '(/68 6HQLRU 6WDII 0XOWLSXUSRVH &RRSHUDWLYH 6RFLHW\ /WG�

)LJXUH �� '(/68 03& 6RFLHW\ 2SHUDWLRQ ���� WR ����
�� 5HVXOWV DQG 'LVFXVVLRQ
��� &RRSHUDWLYHV LQ WKH 1LJHULDQ (FRQRP\
7KH FRRSHUDWLYH PRYHPHQW LQ 1LJHULD VWDUWHG ZLWK WKH FRORQLDO PDVWHUV� ZLWK WKH IRUPXODWLRQ DQG HQDFWPHQW
RI FRRSHUDWLYH OHJLVODWLRQ LQ ����� 'XULQJ WKLV SHULRG� WKH FRFRD IDUPHUV LQ WKH :HVWHUQ 5HJLRQ IRUPHG
PDUNHWLQJ VRFLHWLHV WR FKHFN WKH H[FHVVHV RI LQWHUPHGLDULHV DQG HQVXUH WKH PDUNHWLQJ RI SXUH DQG
XQDGXOWHUDWHG FRFRD� 7KH LQLWLDWLYH SDLG RII DV IDUPHUV JRW YDOXH IRU WKHLU FURSV�
0RVW IDUPHUV LQ 1LJHULD DUH SXLVVDQW IDUPHUV ZKR OLYH LQ UXUDO FRPPXQLWLHV ZLWK OLWWOH RU QR DFFHVV WR
EDQNLQJ VHUYLFHV� 7KH EDQNV DUH VLWXDWHG LQ WKH ELJ FLWLHV ZLWKRXW EUDQFK RIILFHV LQ WKH ORFDO FRPPXQLWLHV�
7KH ORFDOV PXVW WUDYHO ORQJ GLVWDQFHV WR WKH FLWLHV WR SURFXUH EDQNLQJ VHUYLFHV� +RZHYHU� WKH EDQNV DUH
XQZLOOLQJ WR GHDO ZLWK SHDVDQW IDUPHUV DQG VPDOO DQG PHGLXP HQWUHSUHQHXUV IRU WKH IROORZLQJ UHDVRQV�
� 7KH VPDOO�VFDOH IDUPHUV DQG VPDOO EXVLQHVV HQWHUSULVHV KDYH QR FROODWHUDO VHFXULWLHV WR SOHGJH DV D KHGJH

DJDLQVW FUHGLW IDFLOLWLHV�
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� 7KH EDQNHUV FRQVLGHU ILQDQFLQJ DJULFXOWXUDO EXVLQHVVHV DV D KLJK�ULVN YHQWXUH�
� 7KH EDQNHUV FRQVLGHU FRVWV RI VHUYLFH IRU VPDOO ORDQV DV QRQ�FRVW�HIIHFWLYH
� 7KH ORQJ�GLVWDQFH EHWZHHQ WKH SURMHFW VLWH LQ UXUDO FRPPXQLWLHV DQG WKH EDQN LQ WKH FLWLHV LV D EDUULHU�
� /RZ HGXFDWLRQDO OHYHOV RI WKH IDUPHUV DQG VPDOO�VFDOH HQWHUSULVHV DUH D KLQGUDQFH�
&RQYHUVHO\� WKH FRRSHUDWLYH VRFLHWLHV� IRXQG LQ DOO SDUWV RI VRXWKHUQ 1LJHULD� EHFDPH WKH PDLQ IXQGLQJ VRXUFH�
2XW RI ILIW\ IDUPHUV LQWHUYLHZHG� IRUW\�ILYH ��� SHUFHQW� VDLG WKH\ JRW WKHLU FDSLWDO IURP FRRSHUDWLYH VRFLHWLHV
ZKLOH RQO\ ILYH ��� SHUFHQW� VDLG WKH\ JRW WKHLU IXQGLQJ IURP RWKHU VRXUFHV� 7KLV ILQGLQJ LV LQ WDQGHP ZLWK WKH
ILQGLQJV RI 2JXQPX\LZD� 2OXZDVDQ\D� DQG $ODGHJRUR\H �������
��� &RRSHUDWLYHV 6RFLHWLHV¶ /RDQV WR )DUPHUV DQG 6PDOO�6FDOH (QWHUSULVHV
)URP WKH PRYHPHQW RI GDWD LQ 7DEOH ��� LW FRXOG EH GHGXFHG WKDW WKH IDUPHUV IRXQG WKH FRRSHUDWLYH VRFLHWLHV
D XVHIXO SDUWQHU LQ WKH JURZWK DQG GHYHORSPHQW RI WKHLU EXVLQHVVHV� $OO WKH YDULDEOHV� VXFK DV PHPEHUVKLS�
PHPEHUV¶ VDYLQJV� ORDQ GLVEXUVHPHQW� DQG GLYLGHQGV� VKRZHG D VLJQLILFDQW LQFUHDVH \HDUO\� DV LOOXVWUDWHG RQ
WKH OLQH JUDSK� 7KLV ILQGLQJ LV LQ OLQH ZLWK WKH ILQGLQJ RI $NHUHOH HW DO �������
�� &RQFOXVLRQ
$JULEXVLQHVV HQFRPSDVVHV DOO IRUPV RI IDUP SURGXFWLRQ� LQFOXGLQJ OLYHVWRFN� IDUP WRROV� LQSXWV� WUDQVSRUW�
ILQDQFH� VWRUDJH� HWF� &RRSHUDWLYH VRFLHWLHV DUH PDMRU LQ PRELOLVLQJ DQG HQFRXUDJLQJ IDUPHUV WR HPEDUN RQ
PDVV SURGXFWLRQ� &RQVHTXHQWO\� DJULEXVLQHVV WRRN WKH QDWLRQ WR DQ HQYLDEOH KHLJKW EHIRUH WKH VXGGHQ
DEDQGRQPHQW GXH WR ODFN RI IXQGV� &RRSHUDWLYH VRFLHWLHV KDYH ULVHQ WR WKH FKDOOHQJH RI IXQGLQJ� 7KLV LV D
ZHOFRPH GHYHORSPHQW� :LWK GXH HPSKDVLV DQG HQFRXUDJHPHQW� DJULEXVLQHVV FDQ UHVWRUH WKH ORVW JORU\ RI
DJULFXOWXUH DV WKH QDWLRQ
V SULGH� $OVR� LW ZLOO SODFH WKH QDWLRQ RQ WKH SDWK RI VXVWDLQDEOH HFRQRPLF JURZWK DQG
GHYHORSPHQW�
�� 5HFRPPHQGDWLRQ
L� )DUPHUV� DUWLVDQV� DQG VPDOO�VFDOH HQWUHSUHQHXUV LQ UXUDO FRPPXQLWLHV VKRXOG EH HQFRXUDJHG WR MRLQ

FRRSHUDWLYH VRFLHWLHV WKURXJK FRRSHUDWLYH HGXFDWLRQ�
LL� *RYHUQPHQW SURJUDPV GHVLJQHG IRU WKH PDVVHV VKRXOG EH FKDQQHOOHG WKURXJK FRRSHUDWLYH VRFLHWLHV�

,W LV WKH HDVLHVW ZD\ RI JHWWLQJ WR WKH SHRSOH DW WKH JUDVVURRWV�
5HIHUHQFHV
$GDILOD� -� 	 0DGDNL� -� ������ 5ROH RI IDUPHUV¶ FRRSHUDWLYHV LQ DJULFXOWXUDO GHYHORSPHQW LQ 6DEXZD /RFDO
*RYHUQPHQW $UHD RI .DWVLQD 6WDWH� 1LJHULD� -RXUQDO RI (FRQRPLFV DQG 6XVWDLQDEOH 'HYHORSPHQW ������ ���
���
$GHNXQOH� 2 $�� 2OD� 7�� 2JXQULQDGH� 5�� 2GHEXQPL� $� ������� 7KH 5ROH RI &RRSHUDWLYH 6RFLHWLHV LQ
$GYDQFLQJ 6PDOO DQG 0HGLXP 6FDOH (QWHUSULVHV LQ 2VXQ 6WDWH� 1LJHULD� -RXUQDO RI ,QWHUQDWLRQDO %XVLQHVV
0DQDJHPHQW �����������
$NDQQL� 2�)�� 2OXPLGH�2MR� 2� 2\HWRNL� $�2�� $VXQOHJDQ� 2�$�� 6DODNR� %�$� DQG -DWWR� .�$� ������� ,PSDFW
RI &RRSHUDWLYH 6RFLHWLHV RQ 5XUDO )DUPLQJ LQ ,GR /RFDO *RYHUQPHQW $UHD RI 2\R 6WDWH� 1LJHULD�
$NHUHOH� (�2�� ,ORUL� $�5�� )DGLSH� 0�2�� 2OXZDVDQ\D� 2�3�� $\RGHOH� -�2� ������� (IIHFWV RI &RRSHUDWLYH
/RDQ RQ 6PDOO 6FDOH )LVK )DUPLQJ %XVLQHVV LQ 2\R 6WDWH� 1LJHULD� ����� �����
%HOOR� '�$� ������� 7KH UROH RI FRRSHUDWLYH VRFLHWLHV LQ HFRQRPLF GHYHORSPHQW� 0XQLFK SHUVRQDO 5HS (F
$UFKLYH 5HWULHYHG IURP KWWS���PSUD�XE�XQL�PXHQFKHQ�H�������
%XUW� /� ������� $ EULHI LQWURGXFWLRQ WR DJULFXOWXUDO FRRSHUDWLYHV� 2UHJRQ 6WDWH 8QLYHUVLW\�
)OHHW� '�9� ������ :KDW LV DJULF EXVLQHVV" $ YLVXDO GHVFULSWLRQ� $PLW\ -RXUQDO RI $JULEXVLQHVV ����� ����
)RORUXQVR� 2�2�� $ERGXQGH� 6�0�� .DUHHQ� 7�6 ������� 6PDOO DQG 0HGLXP 6FDOH (QWHUSULVHV DQG (FRQRPLF
*URZWK DQG 'HYHORSPHQW LQ 1LJHULD� $Q (PSLULFDO ,QYHVWLJDWLRQ� ,QWHUQDWLRQDO -RXUQDO LQ 0DQDJHPHQW
6RFLDO 6FLHQFH� ������� ��������
*DUQHYVND� (�� /LX� *� 	 6KDGEROW� 1�0 ������� )DFWRUV IRU VXFFHVVIXO GHYHORSPHQW RI IDUPHUV¶ FRRSHUDWLYHV
LQ 1RUWKZHVW &KLQD� ,QWHUQDWLRQDO )RRG DQG $JULEXVLQHVV 0DQDJHPHQW 5HYLHZV ������ ������
,OR� %� 0�� <LQXVD� 2� *� 	 ,OXPDK� /� 2� ������ 3HUIRUPDQFH RI PXWXDO IXQGV LQ 1LJHULD� $(67,0$7,2�
7KH ,(% ,QWHUQDWLRQDO -RXUQDO RI )LQDQFH ��������
-LER\H� 7�)�� $NLQ\RVR\H� 0�2�� $NLQEDPL� &�$�� 2PLVRUH� 6� 	 $GHJRODJXQ� $�2� ������� &RRSHUDWLYH
6RFLHW\ DV DQ (QWUHSUHQHXUVKLS 9HKLFOH IRU $FWXDOLVLQJ 6XVWDLQDEOH 'HYHORSPHQW *RDOV� $ &DVH 6WXG\ RI
2JXQ 6WDWH� ����� ������

http://mpra.ub.uni-muenchen/e/23161
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.KXPDOR� 3� ������� ,PSURYLQJ WKH FRQWULEXWLRQ RI FRRSHUDWLYHV DV YHKLFOHV IRU ORFDO HFRQRPLF GHYHORSPHQW
LQ 6RXWK $IULFD� $IULFDQ 6WXGLHV 4XDUWHUO\ �� ���� ������
.XPDU� 9�� :DQNKHGH� .� *� 	 *HQD� +� &� ������� 5ROH RI FRRSHUDWLYH LQ LPSURYLQJ OLYHOLKRRG IDUPHUV RQ
D VXVWDLQDEOH EDVLV� $PHULFDQ -RXUQDO RI (GXFDWLRQDO 5HVHDUFK� ����������������
0DPPXG� 9�( ������� 5HSRVLWLRQLQJ &R�RSHUDWLYH 6RFLHWLHV LQ 1LJHULDQ +LJKHU ,QVWLWXWLRQV IRU 6XVWDLQDEOH
1DWLRQDO 'HYHORSPHQW� ����� ��������
0D]]DUDO 7 	 .UHVOLQJ� -� ������� $XVWUDOLD¶V OHDGLQJ FRRSHUDWLYH DQG PXWXDO HQWHUSULVHV LQ ����� 'LVFXVVLRQ
SDSHU ���� FR�RSHUDWLYH (QWHUSULVHV XQLW� FHQWUH IRU (QWUHSUHQHXULDO PDQDJHPHQW DQG LQQRYDWLRQ�
1OHUXP� )�( 	 2JX� 3�,� ������� 5ROH RI IDUPHUV¶ FRRSHUDWLYH VRFLHWLHV GHYHORSPHQW LQ 1LJHULD� -RXUQDO RI
5XUDO &RRSHUDWLYH ��������� ± ����
1ZDJEDUD� & ������� 5HOHYDQFH RI &RRSHUDWLYH 6RFLHWLHV WR WKH 1LJHULDQ (FRQRP\� $ /HJDO $SSURDFK�
,QWHUQDWLRQDO -RXUQDO RI ,QQRYDWLYH /HJDO 	 3ROLWLFDO 6WXGLHV� �����������
1ZDQNZR� )�� (ZXLP� 1� 	 $VR\D� 1� 3� ������� 5ROH RI &RRSHUDWLYH LQ 6PDOO DQG 0HGLXP 6FDOH
(QWHUSULVHV �60(V� 'HYHORSPHQW LQ 1LJHULD� �������������
2JXQPX\LZD� 0� 2OXZDVDQ\D� 2�3�� $ODGHJRUR\H� 2�5� ������� ,PSDFW RI &RRSHUDWLYH DQG 7KULIW 6RFLHWLHV
RQ 6PDOO %XVLQHVV 3HUIRUPDQFH LQ 1LJHULD� -RXUQDO RI $FFRXQWLQJ DQG 0DQDJHPHQW� ������ ��������
2MHODGH� 0�2�� $MD\L� -�.�� 6LNLUX� /� 	 $MD\L� $�.� ������� &RRSHUDWLYH 6RFLHWLHV DQG (FRQRPLF
'HYHORSPHQW RI 0HPEHUV LQ &KDULW\ &R�RSHUDWLYH 6RFLHW\� 6DNL� 2\R 6WDWH� 1LJHULD� ����� ������
2UWPDQQ� *�)� 	 .LQJ� 5�3� ������ $JULFXOWXUDO FRRSHUDWLYH ,� KLVWRU\� WKHRULHV DQG SUREOHPV� 5HVHDUFK *DWH
������ ������
2WLHQR� 6� ������� 7KH 5ROH RI &RRSHUDWLYHV LQ 6RFLDO DQG (FRQRPLF 'HYHORSPHQW RI .HQ\D DQG $FWLRQV
5HTXLUHG WR $FFHOHUDWH *URZWK DQG 'HYHORSPHQW RI WKH 6HFWRU LQ 1LJHULD� &R�RSHUDWLYH $OOLDQFH�
3LQWR� $� &� ������� $JULFXOWXUDO FRRSHUDWLYHV DQG IDUPHUV
 RUJDQLVDWLRQV¶ UROH LQ UXUDO GHYHORSPHQW DQG
SRYHUW\ UHGXFWLRQ� 6ZHGLVK &RRSHUDWLYH &HQWUH� 'HYHORSPHQW 'LUHFWRU $JULFRUG �QHWZRUN RI LQWHUQDWLRQDO
DJUR�DJHQFLHV�� %RDUG 0HPEHU�
3UDNDVK� '� ������� 'HYHORSPHQW RI DJULFXOWXUDO FRRSHUDWLYHV ± UHOHYDQFH RI -DSDQHVH H[SHULHQFHV WR
GHYHORSLQJ FRXQWULHV� 5XUDO 'HYHORSPHQW DQG 0DQDJHPHQW &HQWUH�
6DGGLTXH� $�%�0� ������ 7KH 5ROH RI FRRSHUDWLRQ VRFLHW\ IRU PDUNHWLQJ DJULFXOWXUH SURGXFW LQ %DQJODGHVK�
*OREDO -RXUQDO RI 0DQDJHPHQW 5HVHDUFK� (�PDUNHWLQJ� ������ ������
6LID� &� %� ��� 5ROH RI FRRSHUDWLYH LQ DJULFXOWXUDO GHYHORSPHQW DQG IRRG VHFXULW\ LQ $IULFD� 5HWULHYHG IURP
ZZZ�IUHVKD�FR�NH�
7KDQJDWD� 3� ������� &RRSHUDWLYH %XVLQHVV PRGHO LQ 8JDQGD� WKH FDVH RI 1\DN\HUD 5XNRQL DUHD FRRSHUDWLYH
HQWHUSULVH�
:DOWHU� 3�5�� %UXQR� 3�� /HDQGUR� 0�9�� &ODXGLD� 7�3 DQG 0LJXHO� $�)�- ������� &RRSHUDWLYH 2UJDQL]DWLRQ
DQG LWV FKDUDFWHULVWLFV LQ (FRQRPLF DQG 6RFLDO 'HYHORSPHQW ����� WR ������ 6XVWDLQDELOLW\ �����

http://www.fresha.co.ke
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